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Only 46% of the population in Sub-Saharan Africa has 
access to energy. Despite progress at the continent level, 
where the number of people without access to electricity 
fell by 30 million between 2013 and 2019, fragile states 
in Africa suffer from persistent energy poverty and low 
investments in the sector.

Renewable energy is one of the most cost-effective 
ways of scaling electrification, but uncertain political 
and economic environments deter both domestic and 
international public and private sector investors, severely 
constraining access to finance for renewable energy 
project developers. Even developers with offers of 
infrastructure finance frequently struggle to access these 
facilities due to the equity required to release the flow of 
debt capital.

INNOVATION 

The Peace Renewable Energy Credit (P-REC) 
Aggregation Fund monetizes environmental and socio-
economic attributes of renewable energy projects to 
provide developers with an additional revenue stream, 
enabling access to term finance. 

P-RECs are a high-quality type of I-REC (International 
Renewable Energy Certificate) generated by projects in 
climate-vulnerable, energy-poor, fragile countries.  Each 
P-REC represents one-megawatt hour of renewable 
energy generated, but with an additional label certifying 
the peacebuilding co-benefits of the project.

The fund will tap into the growing voluntary market for 
energy attribute certificates, especially popular among 
international corporations, including the 300+ corporate 
members of the RE100 initiative. 

IMPACT 

A pilot of USD 10.25 million is projected to unlock up 
to nine times more capital (up to USD 90 million), 
supporting the addition of 57 megawatts of new 
renewable energy capacity in high impact countries. 

Over the first 10 years of plant operation, this will 
generate more than 800,000 P-RECs to be sold on 
global markets, enabling the extension of the renewable 
energy revolution to underserved communities, and 
supporting the achievement of UN Agenda 2030, 
including SDG 7 (energy access), SDG 13 (climate 
action), and SDG 16 (peace).

CLIMATE FOCUS: ENERGY ACCESS; RENEWABLE 
ENERGY; SUSTAINABLE INFRASTRUCTURE
GEOGRAPHIC FOCUS: AFRICA
INVESTMENT TYPE: GRANTS, CONCESSIONAL, 
COMMERCIAL
PROPONENT: ENERGY PEACE PARTNERS

PEACE RENEWABLE 
ENERGY CREDIT (P-REC) 
AGGREGATION FUND 

The P-REC Aggregation Fund is raising 
USD 10.25 million in first loss grants and 
impact investments to help unlock up to 
USD 90 million in new renewable energy 
investment in fragile states. 

This new flow of capital will mean energy 
access to 325,000 households, 10,000 
jobs, and 650,000 tons of greenhouse gas 
emissions avoided.
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DESIGN
The fund will provide upfront P-REC revenue to project 
developers equivalent to approximately 10% of the 
construction costs in exchange for the ownership of the 
P-RECs generated by the project over a determined period, 
typically the first ten years of operation. To minimize risks, 
50% of the fund will consist of first loss grant capital.

The transaction is based on a forward purchase commercial 
agreement concluded before construction, to enable the 
developer to secure the necessary construction and/or term 
finance or start repayment of these construction loans. The 
commercial operation date of the RE system triggers the 

payment from the fund before the energy is generated and 
the associated P-RECs are issued. 

Once construction is finalized, the fund will apply directly for 
certification and have the P-RECs issued by EPP as energy 
is generated. Certified P-RECs are then aggregated at the 
fund level and traded on voluntary markets via advance or 
spot purchase agreements directly with buyers or through 
intermediary energy brokers. The aggregation function of 
the fund allows for cross funding of various projects and so 
operational flexibility.

INVESTMENT OPPORTUNITIES

TYPE ROLE OF CAPITAL AMOUNT

DONORS USD 0.5 MN

USD 5.125 MN

USD 5.125 MN

Fund preparation - Grant

First loss tranche - Grant

Concessional equity

DONORS

IMPACT INVESTORS 
DFIs  

CORPORATES

TEAM

SHERWIN DAS 
MANAGING DIRECTOR, ENERGY PEACE PARTNERS

KATIE RETZ 
RENEWABLE ENERGY FINANCE DIRECTOR, 
ENERGY PEACE PARTNERS

The Global Innovation Lab for Climate Finance is a public-private initiative that supports the identification and piloting of cutting edge climate 
finance instruments. It aims to drive billions of dollars of private investment into climate change mitigation and adaptation in developing countries. 
Analytical and secretariat work of the Lab has been funded by the UK Department of Business, Energy & Industrial Strategy (BEIS), the German 
Federal Ministry for the Environment, Nature Conservation, and Nuclear Safety (BMU), the U.S. Department of State, the Netherlands Ministry for 
Foreign Affairs, Bloomberg Philanthropies, and The Rockefeller Foundation. Climate Policy Initiative serves as the Lab Secretariat.


