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The Policy Climate provides an overview of the status of policy related to climate 
change in five of the largest carbon emitting regions

Three objectives for The Policy Climate: 

1. Inform policy makers and others 
about the broader global picture 
of climate change policy from the 
perspective of policy, economics, 
and institutions

2. Provide a basis to learn about 
what works in policy and what 
doesn’t

3. Set priorities for analysis to help 
improve policy
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The Policy Climate provides an overview of the status of policy related to climate 
change in five of the largest carbon emitting regions

Conclusions:

Policy relevant to climate change is being 
enacted and growing across the world

This policy is at several levels of 
government: national, provincial, and local

There is plenty of experience to learn from

Despite abundant policy, the impact still 
appears to be small relative to the 
challenge
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The Policy Climate focuses on the most important sectors and policy areas in each 
region

Within each region/sector we ask:

1. How have emissions changed?

2. What have been the drivers of 
this change?

3. What has been the relevant 
policy and how has it evolved?

Ranking of GHG Mitigation Potential Within Covered Regions
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The Policy Climate focuses on the most important sectors and policy areas in each 
region

In this presentation we will cover:

1. Regions

2. Sectors 

3. Innovation

4. Conclusions

5. Questions

Ranking of GHG Mitigation Potential Within Covered Regions
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Each region faces very different underlying challenges

Brazil – Protecting forests through 
policy

• Vast natural resource endowment
• In the early 2000’s, land use change 

accounted for 75% of net CO2

emissions
• Policies saved 62,000 km2 of forest in 

the late 2000’s
• Command and control policies have 

worked best, but may not work as well 
for smaller scale deforestation
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Each region faces very different underlying challenges

China – Pursuing low-carbon growth 
policy at an unprecedented scale

• Infrastructure led growth fed by coal 
fired electricity has overwhelmed all 
else

• Substantial policy efforts in energy 
efficiency and renewable energy have 
led to important improvements

• Early retirement of old, inefficient coal 
fired power plants alone is saving 
more than 100 million tonnes CO2 per 
year
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Each region faces very different underlying challenges

Europe – Making policy for climate’s 
sake

• The EU Emissions trading system has 
been supported by an array of other 
policies to achieve slowing declining 
emissions

• Slower growth, and recently the 
economic recession, have helped 
reduce emissions growth
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Each region faces very different underlying challenges

India – Balancing climate policy and 
development

• Economic development is a primary 
concern as is rural poverty

• Immature financial markets have 
impeded the effectiveness of many 
Indian policies 

• Nevertheless, India has made 
significant policy efforts in areas like 
renewable energy, although 
implementation varies from state to 
state
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Each region faces very different underlying challenges

US – Making progress despite 
political gridlock

• US emissions have been declining 
despite a lack of an overall national 
climate policy

• Policy has contributed through a 
“messy, but useful” combination of 
state and federal initiatives

• However, economic factors, including 
recession and the emergence of cheap 
natural gas, are probably the most 
important factors
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… Nevertheless, there are common themes and challenges they face when it comes to 
policy

Climate policy is policy first, climate second – Climate objectives must fit with other national policy 
objectives

Weaving together national, provincial, and local policies

When to use incentives versus mandates

Applying umbrella policies versus targeted policies

Using different policies for large actors than for small actors

Designing policies for implementation

• Getting the institutions right

• Building policies for finance and investment

• Data, monitoring and verification

Adapting international experience to local conditions
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Buildings: In all regions, buildings emissions suggest a race between rapidly improving 
efficiency and growing floor space
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The EU and US exemplify this race, but the impact of new types of appliances muddies 
the story
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Power: Economic growth dominates the emissions growth pattern
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In developed countries a combination of many policies and technologies is leading to 
stable or falling emissions
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India and China are pursuing aggressive renewable energy strategies, but their impact is 
still small compared to that of growth
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Industry: Like power, industrial emissions have been driven by the scale and style of 
economic growth
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Emissions intensity is falling in both developed and developing economies, with 
significant policy support in the EU and China
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Transport: Relative emissions growth has been similar between the EU and US, but the 
US began from a much less efficient starting point
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Land Use: Brazilian deforestation stands out as the biggest change in land use 
emissions 
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Policy support in the Amazon region of Brazil has been a major contributor to slowing 
deforestation rates

`
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Innovation: A wide range of policy tools are being deployed across the range of 
innovation stages
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Conclusions

Policy relevant to climate change is being enacted and growing across the world

This policy is at several levels of government: national, provincial and local

There is plenty of experience to learn from, including important themes and areas

Despite abundant policy, the impact still appears to be small relative to the challenge
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Questions?

www.PolicyClimate.org

For more info, contact:

David Nelson: david.nelson@cpisf.org


